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TREASURY FINANCING
To A ll Banking Institutions, and Others Concerned, 

in the Sccond Federal Reserve D istrict:

The following statement was made public today:
The T reasury D epartm ent announced today that on  M onday, January 12, it w ill o ffer f o r  cash subscription  

$750 m illion, or  thereabouts, o f  4  percent T reasury B on ds o f  1980, to  be dated January 23, 1959, and to  mature 
F ebru ary  15, 1980. The bonds w ill be issued a t a p r ice  o f  99 percent o f  fa ce  value, to  yield  about 4.07 percent. In  
addition , there w ill be offered $ 2 billion , or  thereabouts, o f  16-m onth T reasury notes bearing interest at the rate 
o f  3^4 percent, and to be issued at a p r ice  o f  9 9 %  percent o f  fa ce  value, to  y ie ld  about 3.45 percent. The notes 
w ill be dated January 21, 1959, and w ill m ature M ay 15, 1960.

The decision to raise $31/4  b illion  at this time rather than the $2 billion, o r  thereabouts, which had been p rev i
ously  indicated as necessary to  com plete the cash requirem ents f o r  the first quarter, reflects a  desire to meet a p p ro x i
m ately $1 b illion  m ore o f  the first quarter’s financing needs through the offering  o f  a  la rger am ount o f  the 16-m onth 
Treasury notes rather than through additions o f  $200 m illion p er  week to the am ount o f  Treasury bills outstand
ing. I t  is presently contem plated that the 26-w eek bill cycle  w ill be continued at $400 m illion  p er  week but that 
the am ount o f  13-week bills offered each week w ill be varied  accord ing to needs. The net result o f  this will be that 
the total cash expected to  be raised in  the first quarter is estim ated to be on ly  about $250 m illion above what had 
prev iously  been indicated. This operation  gives the T reasury m ore flexib ility  in m eeting its requirem ents in the 
m onths ahead.

The offering  o f  the 4  percent bond is designed prim arily  to meet the investm ent needs o f  savings-type investors, 
such as pension and retirem ent funds, insurance com panies, savings banks, and other savings institutions. T o 
encourage subscriptions fro m  such sources, they will be perm itted to p a y  f o r  bonds allotted to them in installments 
up to A p r il 23 (n o t less than 25 percent b y  January 23, the issue d a te ; 50 percent b y  F ebru ary  2 4 ; 75 percent 
by  M arch  2 3 ; and fu ll  paym ent b y  A p r il  2 3 ). A m oun ts allotted to  other classes o f  subscribers must be paid  fo r  
in fu ll on  January 23.

A ll subscriptions except fro m  com m ercial banks f o r  their ow n account and excep t from  States, po litica l sub
div isions or  instrumentalities thereof and pu b lic  fun ds must be accom panied by  a  cash dow n-paym ent o f  15 percent 
at the time o f  subscription . Com m ercial bank subscrip tions w ill be lim ited to an am ount n ot exceeding 4  percent 
o f  the com bined am ount o f  time certificates o f  deposit (bu t on ly  those issued in the names o f  individuals, and o f  
corporations, associations, and other organizations not operated fo r  p ro fit) and o f  savings deposits, or  10 percent 
o f  the com bined capita l, surplus and undivided profits, w hichever is greater. In  addition  to the am ount offered fo r  
pu b lic  subscription , the S ecretary o f  the T reasury m ay allocate u p  to $75,000,000 o f  these bonds to  Governm ent 
Investm ent A ccounts. Subscription  books fo r  this issue w ill be op en  on  Janu ary  12 and January  13.

In  order to encourage w ide distribution o f  the 4  percent bonds o f  1980, subscriptions up to a  maximum o f  
$25,000 i f  they are accom panied b y  100 percent paym ent at the time the subscriptions are entered will be allotted 
in fu ll to  all subscribers.

The Secretary o f  the T reasury reserves the right to  re ject or  reduce any subscription , to  a llot less than the 
am ount o f  bonds app lied  fo r , and to  m ake different percentage allotm ents to various classes o f  subscribers.

S avings-type investors w ho m ay subscribe to the 4 percent bonds on  a deferred  paym ent basis a re :
Pension  and retirem ent funds— public and private 
Endow m ent funds 
Insurance com panies 
M utual savings banks
Fraternal benefit associations and labor unions’  insurance fun ds 
Savings and loan associations 
C redit unions
Other savings organizations (n o t  including com m ercial banks)
States, politica l subdivisions o r  instrum entalities th ereof, and public funds

W h ere  subscribers in  this g rou p  (excep t States, po litica l subdivisions o r  instrum entalities th ereof, and public 
pension  and retirem ent and other public fu n d s) elect to  pay  f o r  such bonds in installments, delivery o f  5  perccnt 
o f  the tota l p a r  am ount allotted  w ill be withheld until paym ent f o r  the total am ount allotted has been com pleted.

The offering  o f  $ 2 %  b illion  o f  3^4 percent T reasu ry  notes w ill be op en  on ly  on  January 12. A  cash dow n
paym ent o f  2 percent w ill be required from  nonbank subscribers to  this o fferin g . Subscriptions fro m  com m ercial 
banks to the notes w ill be lim ited in each case to an am ount not exceeding 50 percent o f  the com bined capita l, 
surplus and undivided profits o f  the subscribing bank.

Com m ercial banks and other lenders are requested to re fra in  from  m aking unsecured loans, or  loans collater
alized in whole o r  in p a rt b y  the bonds o r  notes subscribed fo r , to  cover  the deposits required to  be p a id  when 
subscriptions are entered, and banks w ill be required to m ake the usual certification  to  that effect.

A ll subscribers to the bonds or  the notes are requ ired to agree n ot to  purchase o r  to  sell, o r  to  make any  agree
ments with respect to  the purchase o r  sale or  other disposition  o f  these issues, until a fte r  January 12 in the case o f  
the notes and a fte r  January  13 in the case o f  the bonds.

A n y  subscriptions f o r  either issue addressed to a F ederal Reserve B ank or  B ranch, or  to the Treasurer o f  the 
United States, and p laced in the m ail be fore  m idnight o f  the respective closing dates w ill be considered as timely.

The new bonds and notes m ay be paid  fo r  by  cred it in T reasury T ax and L oan  Accounts.

Circulars and subscription form s will be mailed to reach you by Monday, January 12.

A l f r e d  H a y e s ,
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